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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered June 1 - 12, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIA: Current milk production in Australia is steady at 
typical low seasonal levels.  Production approaching the end of the 
season has been fairly strong and ahead of last year’s pace with esti-
mates of seasonal production 2.5% above the previous year.  An “El 
Nino” has been declared by Australian meteorology officials, which 
typically results in warm dry conditions covering Oceania, South-
east Asia, China and India.  Manufacturing milk volumes in Aus-
tralia have declined as much of the milk currently produced is fill-
ing domestic fluid demand.  Some manufacturing milk loads are 
being transported longer distances as various manufacturing facili-
ties are closed, while they cycle through their yearly maintenance 
schedules.  Hay markets are active as Australian producers are look-
ing to secure adequate supplies as winter sets in.  The possibility of 
dry conditions, due to the increased possibility of El Nino delaying 
or limiting the 2015 hay harvest, has caused dairy producers to reas-
sess their forage supplies. Dairy Australia reports dairy product ex-
ports for the July-April period totaling 624.4 thousand MT, up 2.4% 
from the year ago period. Selected dairy product export changes 
compared to the same period last year are: butter, -23.4%; butter oil, 
-5.1%; cheddar, -13.2%; SMP, +31.9%; WMP, -32.9% and whey 
products +2.5%.  Milk production in NEW ZEALAND is at very 
low levels as most cows have been dried off and moved to winter 
pastures.  Dairy commodity supplies are more than adequate to cov-
er the carry-over period.  Inventories for some commodities are 
more than anticipated for this time of year.  Larger than anticipated 
supplies are having difficulty clearing as global demand remains 
sluggish with buyers feeling no urgency to make purchases in a 
weak market.  A major cooperative in New Zealand is reviewing its 
business operations and will likely make changes to improve effi-
ciencies and lower costs.  New Zealand’s April milk production, as 
reported by DCANZ, was 1.396 million MT, up 8.5% from April 
2014 and 44.1% higher from two years ago. April milk solids reflect 
a 9.2% increase compared with April 2014. At the June 2 GDT 
event #141, average prices ranged from 10.0% lower to unchanged 
from the prior event across categories. The all contracts price aver-
ages (US$ per MT) and percent changes from the previous average 
are:  anhydrous milk fat, $3,112 -7.4%; butter, $2,619 -10.0%; but-
termilk powder, $1,795 -7.0%; cheddar cheese, $3,055 unchanged; 
lactose, $540 -6.9%; rennet casein, $5,789 -4.4%; skim milk pow-
der, $1,982 -1.3%; sweet whey powder, n.a.; and whole milk pow-
der, $2,309 -3.1%.     
 
 
 
 
BUTTER:  Prices for butter moved significantly lower.  Demand 
has weakened as most buyers have their near term needs covered.  
Current butter production in Oceania is very limited, following the 
seasonal decline in milk production and also due to increased de-
mand for fluid cream, cream cheese and other cream based prod-
ucts.  Supplies available for export are primarily located in New 
Zealand.  Some manufacturers are offering butter at a discount 
ahead of the close of their financial year, while others are content to 
hold their remaining inventories. Some Oceania manufacturers are 
eager to get sales on the books for the new production year with 
offerings at lower prices.  The market has a weak undertone.  At the 
June 2 GDT event #141, butter prices averaged $2,660/MT for Au-
gust contracts, -8.0% from the prior event.  Butter prices averaged 
$2,619/MT for all contracting periods, -10.0% from the prior event. 
 

 AMF prices averaged $3,058/MT for August contracts, -9.0% from 
the prior event.  For all contracting periods, the AMF price average 
was $3,112/MT, -7.4%.   
                                                                                                                     

82% BUTTERFAT:                            2,550 - 3,300            
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices 
moved marginally lower.  Demand remains slow as many buyers in 
Southeast Asia have their needs covered and are taking a wait and 
see attitude prior to making any additional purchases.  Active pro-
duction schedules in the US and the EU are contributing to the 
weak market undertone.  At the June 2 GDT event 141, SMP for all 
regions and contracting periods averaged $1,982 per MT, -1.3%.  
For trading in contract period 2, August, prices averaged $1,920 for 
NZ sourced medium heat product, down $60 from the prior event.            
                                                

1.25% BUTTERFAT:                          1,900 - 2,200            
 
 
 
CHEDDAR CHEESE:  Cheddar prices held steady this reporting 
period.  Cheese production has slowed following the seasonal de-
cline in milk production.  Supplies for export are more readily 
available in New Zealand, while Australian supplies are primarily 
covering domestic demand.  The cheddar market has a steady to 
weak undertone as negotiations with Japan are continuing and like-
ly to result in lower prices, due to increased competition from Eu-
rope.  Some cheese manufacturers in Oceania have expanded their 
production capacities for mozzarella and specialty cheeses as Asian 
consumer tastes are turning more to pizzas and other Western type 
menu offerings.   
                                                

39% MAXIMUM MOISTURE:                     3,300 - 3,600            
 
 
 
WHOLE MILK POWDER (WMP):  Whole milk powder prices 
moved lower on both ends of the range.  Supplies available for ex-
port are predominately via New Zealand.  Demand from China has 
been sluggish and below expectations, but some Southeast Asian 
countries been fairly active buyers.  Singapore has been especially 
active with purchases of WMP for blending and re-exporting pur-
poses.  The market continues to have a weak undertone.  At the 
June 2 GDT event 141, the WMP pricing index, across all contract-
ing periods, averaged $2,309 per MT, down 3.1% compared to the 
prior event.  For contract periods 1 and 2, July and August, NZ reg-
ular WMP averaged $2,180 and $2,225 per MT. 
 
26% BUTTERFAT:                            2,175 - 2,400            
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